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[bookmark: _Hlk197350176]Written Comments to the OECD SME Committee (CSMEE)
May 2026
General comments on the CSMEE Preliminary Programme of Work and Budget 2027-2030
· General Comments: Business at OECD (BIAC) welcomes the opportunity to comment on the CSMEE Preliminary Programme of Work and Budget (PWB) 2027‑2030. The preliminary proposed PWB demonstrates a strong commitment to evidence‑based policymaking and cross‑committee collaboration, which is an important element for our members.

· Specific Comments: Business at OECD encourages the Committee to further strengthen the PWB by more explicitly addressing the following issues:

· First on proportionate and innovation‑friendly digital and AI frameworks for SMEs. BIAC welcomes the attention given to digitalisation and AI uptake in SMEs (see IOR 1.3), including work on AI diffusion, skills gaps, cybersecurity and responsible use. These initiatives are highly relevant and timely, given the growing role of digital and AI tools in driving productivity and competitiveness among SMEs.

· However, BIAC encourages the Committee to more explicitly embed the principle of proportionality within digital and AI policy discussions. The PWB recognises the importance of a supportive regulatory environment, however, it would benefit from clearer recognition of the administrative and compliance. Also, highlighting on the cost implications that digital and AI‑related requirements may generate for SMEs is encouraged. BIAC therefore encourages closer alignment between IOR 1.3 and the work under IOR 4.1 on regulatory simplification, in order to ensure that digital and AI policy frameworks enable innovation without inadvertently imposing disproportionate burdens on small companies.

· Second, on proportionate and streamlined ESG and sustainability reporting requirements. BIAC strongly welcomes the extensive attention paid to sustainability and SME greening under IOR 3.2. These efforts are critical to supporting SMEs’ contribution to environmental objectives and to their long‑term competitiveness.

· At the same time, BIAC notes that the PWB would benefit, under IOR 3.2, from a clearer articulation of how sustainability objectives will be pursued in a manner that is proportionate to SMEs’ size and capacity. In particular, BIAC encourages stronger emphasis on simplified and proportionate ESG and sustainability reporting requirements for SMEs, as well as on greater standardisation of data requests from financial institutions. Our members underline that without such safeguards, there is a risk that fragmented or overly complex ESG requirements may limit SME access to finance.

· Third, on strengthening SME liquidity, working‑capital resilience and payment timeliness. BIAC welcomes the inclusion of SME liquidity and cash‑flow management within IOR 1.1. These elements reflect important challenges faced by SMEs. 

· Given the central role of liquidity in SME survival and investment capacity, BIAC nevertheless encourages the Committee to give greater visibility to this issue within the PWB. This includes stronger attention to payment timeliness and enforcement, the impact of late payments on SME cash flow, and the need for reliable and interoperable cross‑border payment systems. A more holistic and prominent treatment of SME liquidity and working‑capital resilience would significantly enhance the practical relevance of the PWB.

· Fourth, on addressing cumulative regulatory burdens and improving regulatory predictability. BIAC strongly supports the work proposed under IOR 4.1 on simplifying regulations and regulatory compliance. These initiatives are essential to improving the day‑to‑day operating environment for SMEs.

· However, we believe the PWB would be further strengthened by addressing cumulative regulatory burdens and regulatory predictability more explicitly. In particular, BIAC encourages greater attention to assessing the combined impact of multiple regulatory requirements on SMEs over time, the systematic use of SME‑specific regulatory impact assessments, and the need for greater predictability in regulatory change. Consideration could also be given to simplified compliance pathways for micro‑enterprises, which often face capacity constraints.

· Regarding the main deliverables of IOR 4.1, we recommend the inclusion of a concrete deliverable focused on the quantification of regulatory impacts on SMEs. It is acknowledged that regulatory burdens can weigh significantly on SMEs, there remains limited comparable evidence on the magnitude of these effects. The OECD is well placed to lead analytical work (drawing on microdata and firm‑level survey evidence) to quantify both the impact of individual regulatory measures and the cumulative burden on SME productivity, investment, growth among others. Such work would provide an important evidence base by making cross‑country differences more transparent and enabling more targeted reforms. Strengthening and disseminating existing and new quantification efforts in a clear and comparable manner would help anchor policy discussions in concrete evidence and enhance the relevance of OECD work for members states decision‑making.

· Fith, on entrepreneurship education and skills. BIAC strongly welcomes the prominent role given to entrepreneurship education and skills development approaches across the PWB, notably under IOR 1.2 and the work on entrepreneurial ecosystems and inclusive entrepreneurship. The proposed collaboration with other OECD Committees and Directorates further strengthens the relevance of this work.

· To maximise impact, BIAC encourages the Committee to more explicitly address financial and legal literacy as core components of entrepreneurship education, alongside digital and managerial skills. BIAC also encourages greater exploration of how large‑firm and SME value‑chain relationships could be leveraged as effective channels for mentoring and peer learning, building on existing business‑led initiatives.

· Sixth, on SME owners’ and entrepreneurs’ well‑being. BIAC notes that the current draft of the PWB does not explicitly address the well‑being of SME owners and entrepreneurs, despite increasing evidence of the personal, financial and social risks associated with entrepreneurial activity. 

· BIAC encourages the Committee to consider these aspects more explicitly, including the transition risks from employment to entrepreneurship and the role of advisory services and social protection mechanisms in supporting sustainable entrepreneurial careers. Incorporating entrepreneur well‑being considerations would strengthen the inclusiveness and long‑term effectiveness of SME and entrepreneurship policies.

· Concluding remarks: In conclusion, BIAC considers that the CSMEE Preliminary PWB 2027‑2030 provides a strong and credible strategic framework. Greater emphasis on our above specific point would however enhance its relevance and effectiveness for SMEs across OECD economies. Overall, we look forward to continuing a constructive dialogue with the Committee as the PWB is further refined.
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