Financial Literacy: The Strategic Frontier for Corporate Resilience
 
In an era defined by rapid digital transformation and heightening economic volatility, a new policy paper jointly from the Finance and the EducationEmployment Committees at the Business at OECD (BIAC) argues that financial literacy has transcended its origins as a niche social objective to become a "strategic business imperative" for the modern corporation: The Business Case for Financial Literacy 
It provides a rigorous blueprint for why competitive companies must now view the financial capability of their stakeholders—from employees to SME suppliers—as a core asset for long-term stability, as well as the social impacts.
Indeed it prrpovides 13 Use-case, grouped across 4 core and interrelated areas: 
A. Workforce Financial Wellbeing & Employee Empowerment
B. Consumer Awareness, Inclusion & Protection
C. SME, Entrepreneur & Value-Chain Capacity Building
D. Systemic, Sectoral & Institutional Approaches

A Holistic View of Economic Health
· This report’s most important contribution is to offer a holistic framing of financial literacy as an interconnected ecosystem. Rather than treating financial education as a siloed CSR activity, the paper demonstrates its ripple effects across entire value chains. 
· For businesses, this translates into a multi-front advantage: a more productive workforce, a more reliable customer base, and a more stable macroeconomic environment.
· Data is compelling:
· Even moderate improvements in financial literacy can translate into a 0.3% boost to GDP in advanced economies over four years, primarily through higher savings and reduced indebtedness. 
· For the private sector, this macro-stability reduces systemic risk and fosters an environment where innovation can thrive among consumers who are better equipped to navigate complex digital financial products.
Unlocking Finance for the SME Engine
· A critical pillar of the paper’s holistic view is the role of financial literacy in the survival and growth of SMEs, backbone of the global economy, but the most vulnerable to liquidity shocks.
· "Access to credit and business resilience," - The OECD evidence suggests a direct correlation between financial knowledge and access to capital: SME owners with stronger financial literacy skills are almost twice as likely to have their loan applications approved compared to those with low proficiency. 
· The paper highlights successful use cases studies, such as the C2FO-Arcelik initiative, which provides targeted training on working capital and liquidity management to suppliers. By strengthening the financial decision-making of smaller partners, large firms can significantly mitigate supply-chain risks and ensure value-chain stability.  
· This is fundamental in ensuring financial resilience of SMEs”, Riccio concluded in his remarks.
The Social Imperative.
· Perhaps the most progressive aspect of the BIAC paper is its explicit connection between financial literacy and profound social issues, including domestic violence, “a link that is too frequently underestimated”, 
· The report identifies "economic abuse" as a pervasive form of intimate partner violence, occurring in 76% to 99% of domestic violence cases. Often, victims remain in or return to abusive relationships simply because they lack the financial means or knowledge to survive independently.
· A landmark study of over 3.7 million incidents, which found that financial education can reduce violence against women by about 10%. 
· For the business community, this is not merely a moral concern but a productivity one. The economic cost of violence against women in the EU alone was estimated at over €290 billion in 2019, driven largely by lost productivity and absenteeism. 
A Call for Public-Private Synergy
The BIAC paper concludes with 
· a clear message to the international bodies as well as national governments: the private sector cannot scale these efforts alone. It calls for a "co-design" approach where governments provide fiscal and regulatory incentives—such as tax credits for high-quality programs or including financial literacy in ESG reporting.
· As we navigate an increasingly complex financial landscape, the message from the OECD’s business arm is clear: investing in the financial "IQ" of society is no longer optional. It is the bedrock of a resilient, inclusive, and competitive global economy.
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