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Business at OECD Comments on the OECD Draft Report “Mobilising Private Sector Finance for Climate Mitigation and Adaptation”
DAF/CMF/SF(2026)3
15 October 2026
· Business at OECD (BIAC) welcomes the draft report and its emphasis on mobilising private capital for climate mitigation and adaptation. We particularly support its focus on predictable regulatory frameworks, investment-ready projects, well-functioning capital markets and effective public-private risk-sharing mechanisms. To strengthen the report's practical relevance for businesses and investors, BIAC would highlight six priorities:

1. Make regulatory predictability and administrative simplification central to mobilising private investment
· BIAC welcomes the report's recognition that regulatory uncertainty, permitting delays and insufficient project preparation capacity are major obstacles to climate investment. These challenges are confirmed for instance by 2024 BusinessEurope's Licence to Transform study, based on a survey of 240 companies across 21 European countries: 83% of respondents identified permitting complexity and duration as obstacles to investment, while approximately 60% reported approval procedures lasting between one and six years. Companies particularly highlighted slow responses from public authorities (83%), understaffing (80%) and insufficient coordination between authorities (79%). 

· BIAC therefore encourages the OECD to place greater emphasis on streamlined permitting procedures, binding decision-making timelines, improved administrative capacity and structured dialogue between companies and permitting authorities. Regulatory predictability and administrative efficiency should be recognised as essential conditions for project bankability, alongside financial support mechanisms.
2. Strengthen public-private cooperation in developing investment-ready projects
· BIAC strongly supports the report's emphasis on project preparation, identified as a major barrier to private finance mobilization. Public-private cooperation should begin at the project design stage, enabling investors to contribute expertise on commercial viability, risk allocation and financing structures. 

· The European Investment Bank's ELENA facility provides a useful example: by the end of 2025, EUR 374 million in technical assistance grants across 206 projects had supported more than EUR 12.7 billion in sustainable energy and transport. The OECD should encourage dedicated project preparation facilities, standardised contractual frameworks and earlier engagement with private investors to develop credible, bankable investment pipelines.

3. Ensure public financing instruments crowd in, rather than crowd out, private capital
· BIAC supports the report's emphasis on additionality, appropriate risk allocation and the efficient use of public resources. Guarantees, concessional loans and co-investment mechanisms can address specific market failures and improve the risk-return profiles of projects that would otherwise struggle to attract financing. 

· OECD evidence on private finance mobilisation for sustainable development indicates that guarantees, direct investment and syndicated loans together accounted for approximately 70% of annual average private finance mobilised between 2021 and 2024 (cf 2026 OECD Private Finance Mobilisation Report). Public support should therefore remain targeted, transparent and proportionate, with pragmatic additionality assessments that consider the location, scale, timing and risk profile of investments. The OECD should also encourage competitive neutrality, effective monitoring of mobilisation outcomes and safeguards against unnecessary crowding out of private capital.
4. Leverage capital markets and promote internationally coherent sustainable finance frameworks
· BIAC welcomes the report's recognition that deep and liquid capital markets are essential to mobilising long-term climate investment, particularly through institutional investors such as pension funds and insurers. However, fragmented sustainable finance requirements can increase compliance costs and discourage cross-border capital allocation. 

· The OECD's 2026 review of climate-related finance policies identifies more than 670 climate-related transparency policies adopted across 110 countries and EU institutions by 2025 (cf the 2026 OECD Review on Aligning Finance with Climate Goals). Consistent with BIAC's work on the risks of divergence between global ESG reporting standards, the report should encourage greater interoperability of disclosure frameworks, recognition of internationally accepted standards and avoidance of duplicative obligations. The OECD should also promote project aggregation and standardised investment structures to facilitate institutional investment in climate-related infrastructure.
5. Give greater attention to adaptation finance and the challenges faced by SMEs
· BIAC encourages the OECD to place greater emphasis on the financing challenges associated with climate adaptation, where economic benefits often materialise through avoided losses rather than predictable revenue streams. The UN Environment Program (UNEP) estimates that developing countries will require USD 310–365 billion annually for adaptation by 2035, compared with international public adaptation finance flows of USD 26 billion in 2023 (cf 2025 UNEP Adaptation Gap Report). 

· Mobilising private capital will require commercially viable business models, targeted guarantees, technical assistance and mechanisms to aggregate smaller projects. Particular attention should be given to SMEs and local authorities, which frequently face high transaction costs, limited financing capacity and difficulties accessing support schemes. The OECD should therefore identify practical approaches to improve the bankability and scalability of adaptation investments, including through public-private partnerships and dedicated project preparation support.

6. Strengthen the OECD's role in addressing cross-border policy fragmentation
· BIAC welcomes the report's comparative approach and encourages the OECD to further examine how differences in regulatory frameworks, sustainable finance requirements and public support mechanisms affect international investment decisions. The number of green taxonomies worldwide approximately doubled between 2023 and 2025, reaching around 50 frameworks.

· Building on BIAC's recommendations on ESG reporting convergence, the OECD should promote interoperability, identify unnecessary administrative barriers and assess the cumulative effects of climate-related incentives and industrial policies on competition and capital allocation. Structured consultation with business and financial market participants should be central to this work.

Business at OECD Comments on the draft OECD Sustainable Finance Survey
DAF/CMF/SF(2026)4
15 October 2026

· Business at OECD (BIAC) welcomes the inaugural OECD Sustainable Finance Survey and its comprehensive assessment of regulatory frameworks and market practices. We particularly appreciate its evidence-based approach and encourage the OECD to focus on four priorities:

1. Reduce fragmentation in sustainability reporting
· BIAC encourages the OECD to identify regulatory divergences between sustainability reporting standards and propose practical solutions to improve interoperability. The Survey should highlight opportunities to eliminate duplicative requirements, reduce compliance costs and simplify reporting, particularly for smaller financial institutions.

2. Promote proportionate assurance and governance requirements
· BIAC encourages the OECD to identify good practices that strengthen disclosure credibility and effective risk management without creating unnecessary compliance burdens. The Survey should highlight flexible assurance approaches and governance arrangements tailored to institutions' size, complexity and risk profiles, rather than promoting uniform requirements.

3. Ensure climate-risk supervision and transition planning remain risk-based
· BIAC encourages the OECD to identify supervisory approaches that reflect institutions' actual climate-related financial exposures and integrate transition planning into existing risk-management frameworks. The Survey should distinguish financial risk management from broader emissions-reduction objectives and highlight ways to avoid overlapping reporting obligations.

4. Strengthen interoperability across sustainable investment products
· BIAC encourages the OECD to map inconsistencies between sustainable bond standards, taxonomies and investment fund labelling regimes as well as identifying practical opportunities for convergence. Greater regulatory coherence should facilitate cross-border investment, protect investors and accommodate credible transition financing without restricting financial innovation.


Business at OECD Comments on the discussion on Supporting Liquidity in Primary and Secondary Government Bond Markets
OECD Working Party on Debt Management
15 October 2026
· Business at OECD (BIAC) welcomes the Working Party's focus on sovereign bond market liquidity amid rising borrowing requirements and changing market structures. OECD gross borrowing is projected to reach USD 18 trillion in 2026. Strong intermediation capacity and efficient funding markets are essential to containing financing costs, supporting financial stability and preserving access to capital for businesses. Hence our four priorities for this discussion: 
1. Preserve primary dealers' capacity to support sovereign bond markets
· BIAC encourages the OECD to assess how prudential requirements, particularly leverage ratio constraints, affect banks' capacity to absorb sovereign issuance and provide secondary-market liquidity. The importance of liquidity is confirmed by a survey of 202 investors representing 143 institutions in the French government bond market, where 88.7% identified liquidity as a very important criterion (cf Agence France Trésor/IEM Finance, 2025 Primary Dealers Survey). 

· With OECD refinancing requirements reaching USD 13.5 trillion in 2025, ensuring sufficient dealer balance-sheet capacity is increasingly important. The Working Party should examine the cumulative impact of prudential requirements on market-making, assess potential unintended consequences and identify proportionate solutions that preserve financial stability without unnecessarily restricting intermediation.

2. Deepen repo markets and improve collateral availability
· BIAC encourages the OECD to remove operational and regulatory barriers to efficient secured financing, strengthen collateral mobility and promote reliable repo market access. ICMA's latest European Repo Market Survey in March 2026 recorded EUR 13.7 trillion in outstanding repo and reverse-repo transactions in December 2025, up 24.6% year-on-year, demonstrating the scale and growing importance of these markets. 

· Thus, the Working Party should identify good practices in securities lending, collateral management, settlement efficiency and central bank liquidity facilities, particularly during periods of market stress. Improving repo market functioning would help dealers finance bond inventories, maintain competitive pricing and support liquidity across the yield curve.
3. Facilitate derivatives-based hedging and support diverse market participants.
· BIAC encourages the OECD to recognise the contribution of derivatives and non-bank intermediaries to price discovery, risk management and secondary-market liquidity. According to ISDA, interest-rate derivatives traded notional across the US, UK and EU reached USD 866.4 trillion in 2025, an increase of 40.8% year-on-year (cf their May 2026 report Interest Rate Derivatives Trading Activity). This underlines the scale of hedging activity underpinning modern fixed-income markets.

· The Working Party should therefore preserve access to efficient hedging instruments, assess barriers to market participation and distinguish beneficial arbitrage and liquidity provision from excessive leverage or concentrated risk exposures. Regulatory responses should target identifiable vulnerabilities without unnecessarily constraining legitimate market activity.

4. Promote predictable issuance strategies and closer public-private market dialogue.
· BIAC encourages debt management offices to strengthen consultation with banks, institutional investors and other market participants when designing issuance strategies and liquidity-supporting measures. SIFMA reports that average daily trading in US Treasury securities reached USD 1.22 trillion during January–September 2026, up 13.7% year-on-year, illustrating the scale of intermediation required in major sovereign markets (cf their October 2026 report US Treasury Securities Statistics). 

· The Working Party should identify effective practices in predictable issuance calendars, benchmark reopenings, buyback and switch operations, and securities lending facilities. Greater transparency and regular market consultation would support investor participation, reduce execution uncertainty and strengthen the sovereign yield curves used to price corporate financing.
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